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March 31: After seven supermarket chains in Panama reopened on March 30, most other retail
outlets followed suit. The opposition was expected to declare an end to the general strike on April
4. A large group of retired persons collected their benefit checks at the Carlos Brin Polyclinic, but
learned there was no place to cash them. In response, they created a barricade of branches and
corrugated metal, and demonstrated for several hours. Relief workers for Caritas, a Roman Catholic
relief organization, have been saying that the poor are beginning to grow desperately short of
food. [Last weekend, the government confiscated 1.3 million pounds of flour from the country's
two biggest mills, announcing that it was selling it to the baking industry for a cash profit. The
mills had reportedly promised the flour to Caritas.] The Reagan administration announced that it
was working on a plan to divert Panamanian tax payments by US companies to a fund controlled
by deposed President Eric Arturo Delvalle. The Senate voted, 92 to 0, in favor of a resolution that
supported strong US action against the Panamanian economy on the grounds that Panama and
its leader "pose an unusual and extraordinary threat to the national security, foreign policy and
economy of the United States." April 1: The Pentagon announced that the US will send an additional
1,300 military personnel to Panama next week because of "instability" there and the "heavyhanded tactics" of Gen. Manuel Antonio Noriega. The military force to be flown to Panama on
April 5-8, the Pentagon said, "is a reasonable and prudent effort to further safeguard the canal,
US lives, property and interests in the area." According to the announcement, Adm. William J.
Crowe Jr., chairman of the Joint Chiefs of Staff, recommended strengthening the 10,000-member
military force assigned to the US Southern Command in Panama. Defense Secretary Frank Carlucci
accepted Crowe's recommendation, and the measure was approved by Reagan. There are 45,000
US civilians in Panama, including 13,000 dependents of Southern Command military personnel,
and 2,600 dependents of 1,300 US employees of the Panama Canal Commission. The Pentagon
said the decision to send troops is consistent with the terms of the Panama Canal treaties. The
military forces to be sent to Panama include 500 Army military policemen from Fort Meade; 350
Army helicopter pilots and support personnel from Fort Ord, Calif.; a reinforced Marine rifle
company of 300 men from Camp Lejeune, N.C.; Air Force units to guard US bases, including six
dogs and 12 trainers for perimeter patroling. The helicopters will be 15 UH60 Black Hawk troop
transports; four OH58 Kiowa observation craft, and seven AH1 Cobra gunships. The Cobras, the
Pentagon said, are not for offensive operations but to provide "highly mobile protection for security
forces if necessary." Ten days previously, the US increased military security forces from 600 to
1,270 in Panama. Debate continues within the Reagan administration over how to proceed on
ousting Noriega. Unnamed officials cited by the Los Angeles Times said that among the schemes
was a proposal by Secretary of State George Shultz to send a US special operations force into
Panama to kidnap Noriega and bring him to the US to stand trial on drug trafficking charges. The
kidnapping idea was shelved, although the administration is still discussing possible actions that
include fomenting a coup d'etat against Noriega and landing more than 3,000 combat troops in
Panama in a show of force, the officials said. One State Department proposal is for the president
to invoke the International Emergency Economic Powers Act. The law, applied against Iran, Libya
and Nicaragua, gives the rpesident a host of economic sanctions, including freezing private bank
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accounts held by Panamanians in the US. The Panamanian government announced it was unable to
meet payroll obligations for public employees. According to a communique from the office of acting
President Manuel Solis Palma, "The Defense Forces of Panama have orders to refrain from using
lethal or destructive weapons at any time against the armed forces of the United States or against
US civilians or against property or installations of citizens or the government of the United States."
State Department spokesperson Phyllis Oakley told reporters that further efforts to halt the cash
flow to Panama were under discussion by government officials. April 2: Unnamed US officials cited
by the New York Times stated that the Reagan administration is divided on what steps should be
taken to force Noriega from power. The State Department has made several proposals, including
the deployment of thousands of additional US troops in Panama. Meanwhile, the Pentagon has
rejected such ideas, arguing that they may lead to the loss of US lives and property in Panama.
Asst. Secretary of State for Inter-American Affairs Elliott Abrams said Pentagon officials were
"engaging in dangerously irresponsible behavior" by talking to the press about the options under
consideration and criticizing them. Pentagon officials said they had bitter memories of how the
State Department had managed to get the military involved in a no-win situation in Lebanon in 1982
and 1983. Abrams said that State was urging Reagan to use the International Emergency Economic
Powers Act of 1977 to prohibit US companies from paying taxes and fees to Noriega's government.
According to US officials, the Reagan administration considered establishing a new headquarters
in the former Canal Zone for deposed President Delvalle and ringing it with US military forces so
the ousted leader could campaign more effectively for the removal of Gen. Noriega. This and other
proposals involving direct military action were considered and rejected. According to unnamed
sources cited by the Washington Post, "At least two brigades" of additional US troops, about 6,000,
would have to be sent to Panama to guard US bases and the canal if the Shultz-Abrams proposals
to establish Delvalle in a fortified compound or to kidnap Noriega were implemented, Secretary of
Defense Carlucci and Joint Chiefs of Staff head Crowe asserted in the debates at the White House.
Officials traveling with Secretary of State George Shultz told Washington Post correspondent John
M. Goshko that Abrams has been arguing for a week that Delvalle could waive normal extradition
procedures for Noriega, thereby giving the US a legal basis for arresting Noriega and bringing him
to the US. Officials cited by the Post said the administration has rejected proposals to send aircraft
carriers off the Panamanian coast as a show of force. The Marine helicopter carrier, USS Okinawa,
remained under orders on April 1 to leave Panamanian waters after transiting the canal. The ship
is en route to San Diego, where it is scheduled to arrive April 7. Administration officials would
not comment on a Los Angeles Times report attributed to unnamed officials that "the CIA already
has prepared a draft presidential order for limited covert action against the Panamanian regime."
April 3: The US Embassy in Pamama said that the US regarded an incident involving Ambassador
Arthur Davis as "serious." According to an Embassy spokesperson, a white truck carrying military
markings had begun following the ambassador's limousine as it pulled way from the Papal Nuncio's
residence, where Davis had visited on an "Easter courtesy call." The police vehicle then reportedly
switched on its lights and flashers and began a high-speed, half-mile chase of Davis's car that
ended only when the chauffeur drove into the Ambassador's residential compound, where a guard
slammed the security gate shut. Asst. Secretary of State for Inter-American Affairs Elliott Abrams
told reporters that the State Department was urging Reagan to bar US companies from paying taxes
and fees to the Panamanian government. Deposed Panamanian President Eric Arturo Delvalle said
that new economic sanctions by the US against Panama will only "generate a negative effect towards
the US and might not provide immediate effects." Delvalle's comments came in handwritten
responses to written questions sent to him through a known opposition figure last week by the
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New York Times. The replies, delivered by the opposition person, were prepared shortly before
the Pentagon announced the dispatch of 1,300 more troops and 26 helicopters to Panama "to insure
the continued safety of US personnel and facilities." Asked what steps the US should take to get
Noriega out, and whether new sanctions or military intervention would work, Delvalle replied, "If
the US continues the present pressure, that will be enough." Panamanian businesspersons and
some political leaders have criticized the Reagan administration's approach to ousting Noriega.
A prominent banker, who spoke to the New York Times on condition that his name not be used
said, "We've always been a service economy, selling peace and tranquility...The fact of the matter is
that these sanctions have ruined the banking system and are causing suffering for the people. They
are making us indistinguishable from Central America." The banker and other businesspersons
argued that the Reagan administration pushed for economic sanctions in the mistaken belief
that they would trigger Noriega's collapse in a matter of days. When the sanctions did not bring
Noriega down, they said, Washington failed to consider the effects of a complete shutdown of the
banking system: strikes, bankruptcies and hunger experienced by poor and working class people.
An unnamed wealthy manufacturer said, "The cure ended up being worse that the disease...It's
destroying us." (Basic data from several reports, AP, UPI, AFP, Los Angeles Times, New York Times,
Washington Post, Prensa Latina)

-- End --
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